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MORTGAGES

The value of mortgage advice
from a financial adviser

Despite having saved up a good deposit, friends have warned the couple they would have no chance

of getting a mortgage due to their working situation. Sam is a self-employed, successful roofer, but has
only been working for himself for two years. His friends have told him, he’ll need at least three years
of accounts before a lender will go anywhere near him. They say any mortgage the couple can get will
be based on Harry’s income alone. Harry works as a hairdresser and his salary is nowhere near enough
to secure the kind of mortgage they’re hoping for.

Harry and Sam should resign from listening to their friends as when making such an important financial
commitment like this, the only guidance they need is from a qualified mortgage adviser. Here are four ways
they can make a difference to a mortgage search:

If, like Harry and Sam, your needs or /' As well as helping you select the right
circumstances are ‘out of the ordinary’, mortgage, they’ll work with you to

your options may indeed be more limited complete all of the necessary application
than those of other buyers. However, forms and liaise on your behalf

this doesn’t mean you don’t have options. with solicitors, valuers and surveyors.
They know the lenders who are willing They can also recommend products

to consider buyers in your situation that provide financial protection should
and will check you’re likely to meet their the unexpected happen.

specific lending criteria before submitting
a formal application. This will save you
time and avoid unnecessary searches

on your credit file.
They’re fully qualified to advise you

on a wide range of lenders and products
unlike high street banks and lenders.
This way you’ll gain from genuine choice

An attractive rate may seem like your coupled with quality advice.

best bet when choosing a mortgage but

you also need to factor in things like fees,

loan conditions and the mortgage term.

They look beyond the headline rate and can

help you understand how the length and

type of loan will affect how much you pay

in the long term. They’ll also highlight any

additional expenses like administration and

booking fees, and valuation costs.

YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE
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PENSIONS

The benefits of starting

a pension early

It’s never too early to start saving for
retirement. In fact, the sooner you start
saving, the more time for your money
to grow.

Starting a pension early is one of the best things you can do for
your financial future. By taking advantage of the benefits of
early retirement savings, you can ensure that you have a secure
financial future and enjoy your retirement years to the fullest.

More time to save

One of the most significant benefits of starting a pension
early is the additional time you have to save money. The longer
your money is invested, the more time for it to grow, which can
help you accumulate a larger retirement fund. Starting early
also means that you can take advantage of compound
interest, which is interest earned on both the principal and
the accumulated interest. Over time, compound interest can
significantly increase the value of your pension fund.

Lower monthly contributions

Starting a pension early can also help you keep your monthly
contributions lower. Because you have more time to save,
you can spread your contributions over a longer period.

This can make it easier to budget for your retirement savings
and ensure that you are putting away enough money to
reach your retirement goals.

Employer contributions

If you are enrolled in a workplace pension scheme many
employers offer to match employee pension contributions,
(up to a certain percentage). This ‘free money’ can help
you save even more for retirement.

Tax benefits

The government offers tax relief on pension contributions,
which means you can put more money into your pension each
month. For example, if you’re a taxpayer, you can get up

to 60% tax relief on your contributions.

Financial security

Starting a pension early can help provide financial security
in retirement. By starting to save early, you can build a solid
foundation for your retirement years and ensure that you
have enough money to cover your expenses. This can
help alleviate financial stress and allow you to enjoy your
retirement years without worrying about running out

of money. Knowing that you have a secure financial
future can give you peace of mind and allow you /
to enjoy your retirement more.

The value of investments and any income from them can fall as well as rise and you may not get back the original amount invested.

Tips for starting a pension early:

e Set up aregular contribution
The best way to make sure you’re saving for retirement
is to set up a regular contribution. This could be a fixed
amount each month or a percentage of your salary.

Increase your contributions as you earn more

As your income increases, you can increase your
pension contributions to make sure you’re on track
for a comfortable retirement.

Take advantage of tax relief

The government offers tax relief on pension
contributions, which means you can put more
money into your pension each month.

Consider employer contributions

Many employers offer to match employee pension
contributions, which is free money that can help
you save even more for retirement.

By giving yourself more time to save, keeping your
contributions manageable, taking advantage of tax
benefits, and providing financial security in retirement,
you can set yourself up for a comfortable and
fulfilling retirement. So, if you haven’t started saving
for retirement yet, now is the time to start!

HM Revenue and Customs practice and the law relating to taxation are complex and subject to individual circumstances and

changes which cannot be foreseen.




Mortgage

The essentials you need to know about
credit checks before borrowing money

The information a lender finds during a

credit check is important — it could affect
whether you’re able to borrow money,
including through a mortgage, and the interest
rate you’re offered. Yet, they can also seem
perplexing.

Indeed, a Royal London survey found that a third of Brits had never looked at
their credit report.

The good news is that we can help you cut through the jargon, so you feel more
confident next time you apply for a loan.

Lenders usually carry out a credit check to assess how much
risk you pose

Lenders carry out a credit check by looking at your credit report to understand
how financially stable and reliable you are. Your credit report includes:

Personal details, such as your name and address

Borrowing and payment history

Current borrowing and credit limits

Details of people you're financially linked to, like your partner.

If their check indicates that you are more likely to default on repayments, a

lender may offer you a higher interest rate, which would affect your repayments
and the total cost of borrowing, or even reject your application.

Hard v soft credit check

Two different types of credit searches can be carried out — a hard or soft
credit check.

A soft credit check happens when you review your credit report or a lender
checks to see if you're eligible for certain offers. A soft credit check doesn’t show
up on your report.

A hard credit check is usually carried out when you’ve made a finance
application, such as a credit card or mortgage, and the lender wants to take an
in-depth look at your report.

Hard credit checks may be noted on your credit report for up to two years and
will be visible to other lenders.

Several hard credit checks in a short space of time may affect your ability to

borrow as it could indicate you're struggling to manage your finances. As a result,

taking the time to understand which lenders are suitable for your needs could
be useful as it may reduce the number of hard credit checks that are
carried out.

A hard credit check can only be performed with your permission.

Don’t worry if youre unsure about the two different types of credit searches and
what they mean to you, we're on hand to talk you through it all.
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6 useful steps you
could take to improve
the outcome of a credit
check

1. By reviewing your credit
report and score before
applying for credit, you
may have a chance to
improve how lenders
view you. Here are six
steps you may be able
to take.

. Search your credit report
for any mistakes and
contact the provider to
fix them

. Register on the
electoral register to
demonstrate stability

. Reduce your
outstanding credit

. Pay more than the
minimum payment on a
loan or credit card

. Avoid late payments by
automating bills

. Be careful about applying
for new forms of credit.

Speak to your adviser if you
have any questions

If you have any questions about
your credit report or are worried
about what it means for your future,
including the ability to secure a
mortgage, please don’t worry. You
can contact us to discuss your
concerns and plans.

YOUR HOME MAY
BE REPOSSESSED IF
YOU DO NOT KEEP UP
REPAYMENTS ON YOUR
MORTGAGE.
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